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Current Trends 


The Bureau of Labor Statistics report. . . covering prices for A/] Commodities and for 
Construction Materials for the 12-month period ending May 31, 1978 shows an increase in A// 
Commodities of 6.5 percent. For Construction Materials, the rise was 12 percent. Among the 
major items in the Construction category that showed larger-than-average increases were: 
Lumber, 18.4 percent (Southern Pine rose 25.5 percent); Gypsum Products, (29.7); and As- 
phalt Roofing, (21.7). Smaller-than-average percentage increases were noted for: Clay Tile, 3.2; 
Plumbing and Heating Fixtures, 6.5; Nails, 3.2; and Paint 6.0. 


The National Association of Mutual Savings Banks reports that May was the worst 
month for new savings intlows since May 1974. Net deposit inflow for May 1978 was $100 
million. . . compared to $577 million in May 1977. . . but not as bad as the $182 million out- 
flow in the 1974 month. Saul B. Klaman. . . the Association’s president said that “‘early indica- 
tions are that June might show some improvement. . . in part because of the new 6-month 
money certificates introduced on June 1.” These new type investment instruments. . . tied to 
the fluctuating money-market rate. . . rather than a fixed-interest-rate. . . are also having a very 
beneficial effect on savings inflows at most S&Ls. .. according to the FHLBB. 


The monthly report on mortgage activity in May issued by the FHLBB showed interest 
rates rose for the sixth consecutive month. The average effective rate for new homes for the 
month. . . 9.37 percent. . . was up from the April rate of 9.30 percent. . . and reached the high- 
est level since the Board started keeping records in 1963. The May 1977 rate was 8.96 percent. 
For used homes. . . the rate was virtually the same as for new houses. . . 9.38 percent. . . up 
from April’s 9.35. Officials of the Board are predicting that the upward movement in rates is 
probably “at about their peak. . . and a slow decline of '4 to 3/8 of a percentage point is likely 
before the end of 1978.” 
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$10 Billion Urban Loan Program Announced 


A new 5-year Community Investment Fund Program. . . under which S&Ls 
and Mutual Savings Banks would make $2 billion a year available for investment in urban 
areas. . . has been announced. The program will be managed by the Federal Home Loan Bank 
Board. . . with funds borrowed in the private money market by the 12 Federal Home Loan 
Banks. The money would then be loaned to the S&Ls and the Savings Banks at an interest rate 
3/4 of a percent below the going market-rate for such funds. 


The purpose of the program is to encourage the funneling of investment capital into 
areas (particularly older areas of cities) that otherwise would not be able to attract such low-in- 
terest money. The Bank Board will encourage S&Ls to “hire urban or community lending spe- 
cialists, market loans to ‘mature communities with reasonable emphasis on moderate-cost 
housing. . . counsel low- and moderate-income home buyers. . . and participate in government or 
privately-sponsored community preservation or revitalization programs.’” 


The President called the program one example of the ‘partnership between private in- 
dustry and Government’ that he called for in his Urban Policy Message last March. 





New Program For Mentally Ill Announced 


At a joint news conference. . . First Lady Rosalynn Carter and Secretary Harris an- 
nounced an $18 million Demonstration Housing Program to benefit victims of chronic mental 
illness. 


The highly original demonstration will mark the first time HUD and the Department of 
Health, Education and Welfare (HEW) will attempt to provide combined housing and support 
service needs that persons with chronic mental illness who live in community-based housing 
often experience. 


Mrs. Carter. . . honorary chairperson of the President’s Commission on Mental Health. . . 
has closely followed the HUD-initiated program which supports programs to release mentally ill 
persons from State and county institutions. 


‘“Through this Program, we can break the stifling struggle that chronically mentally ill 
persons are confronted with when they are released from the imprisoning conditions of mental 
institutions, “‘Mrs. Carter said. 


Called The Demonstration Program for Deinstitutionalization of the Chronically Men- 
tally Jil. . . the Program marks the first time that Federal funds have been used to meet the 
housing and support service needs of persons with chronic mental disabilities. 


HUD will administer the Program. . . using $15 million of funds drawn from its Section 
202 Direct Loan Program serving the handicapped and the elderly. 


Under Program regulations, private, nonprofit groups at the community level will be the 
only eligible sponsors of housing under the Demonstration Program. States are asked to submit 
Letters of Intent to HUD detailing their deinstitutionalization plans. 


By August 15. . . States selected for the demonstration must forward applications from 
potential nonprofit sponsors within their State for final HUD selection. Fund reservations will 
be announced by Sept. 15 to all sponsors who are selected. 


It is estimated that between 400 and 600 units of housing will be developed through the 
Program depending upon the blend of new construction and substantially rehabilitated housing 
approved by HUD. 


New Homeseekers Are a ‘Tidal Wave’ 


Nathaniel H. Rogg...recently retired Executive Vice President of the National 
Association of Home Builders... and now a consultant... told the White House Conference 
on Balanced National Growth and Economic Development “A tidal wave of new home- 
seeking families will sweep the United States for the rest of the century.”” Taking the number 
of 30-year olds in the population as a barometer of household formations. .. Rogg 
dramatized his point by citing these figures: 


Number of Persons 
Period Reaching 30 Years 


1950-55 12 million 
1955-60 12 million 
1960-65 11 million 
1965-70 12 million 
1970-75 14 million 
1975-80 18 million 
1980-85 20 million 
1985-90 22 million 


1990-95 21 million 


1995-2000 19 million 


The numbers seem “unbelievable,” Rogg said, ‘‘but they’ve been there all along: most 
of us just didn’t look.” 





HUD Broadens Help To Handicapped Citizens 


HUD has taken major action to prevent job discrimination and increase housing op- 
portunities for the Nation’s handicapped. . . in a proposed regulation aimed at prohibiting 
discrimination in a variety of HUD programs which affect the social, economic, or housing 
conditions of persons with physical, developmental, or mental disabilities. 


The proposed regulation, was originally published in the Federal Register on April 19. 

Public comment is invited. . . and 10 national meetings are planned among interested persons 

including those who are protected by the regulation and persons and organizations de- 

fined as ‘recipients’ under the proposal. Written comments may be sent to the Rules Docket 
Clerk, HUD Room 5218, Washington, D.C. 20410. 


The regulation carries out a provision of Section 504 of the Rehabilitation Act of 
1973. . . which states that “no otherwise qualified individual in the United States. 
shall, solely by reason of his handicap, be excluded from participation in, be denied the bene- 
fits of, or be discriminated against under any program or activity receiving Federal financial 
assistance.” 


The public has until August | to comment on the draft regulation. HUD expects to 
publish a final regulation by the end of 1978. 


The Section 504 regulation represents a major shift in the philosophy of managing 
federally-assisted Housing and Community Development Programs... and can apply to an 
estimated total of more than 35 million Americans who are handicapped in some way. Prior 
to the proposing of this regulation. . . traditional forms of residential care of institutional 
programs were the only alternative forms of housing for persons with mobility problems or 
those who needed personal assistance with their daily activities. Federal housing programs 
tended to reinforce those kinds of ‘segregated’ housing programs for handicapped persons. 


The antidiscrimination regulation encourages the Federal Government to foster the 
development of ‘integrated,’ community-based housing for handicapped persons. It also 
generates interest in programs which can provide a range of housing program choices which 
were not available under traditional housing policies. 


The proposed regulation covers the activities of all assisted housing programs funded 
by HUD, including low-rent Public Housing and new and substantially rehabilitated rental 
assistance housing, and the low-income home ownership program. Service programs of the 
Department such as housing counseling, management training, new housing technologies, 
and technical assistance for contractors are also covered, . . along with HUD’s Community 
Development Block Grant Program. . . which awards grants to local governments to fund 
a wide range of Community Development activities. 
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GNMA Mortgages Total $56 Billion 


GNMA President John H. Dalton told the Texas Mortgage Bankers Association that 
since its founding in 1970...GNMA has issued more than $56 billion in mortgage-backed 
securities... and the GNMA program has become the third most important source of the 
country’s single-family mortgage credit... following S&Zs and commerical banks. About 2 
million middle-income American families have been helped by HUD’s GNMA programs. 


Dalton said there is an increasing tendency for those who have not previously 
invested in the GNMA securities to do so. “In 1977 alone,” he said, “‘we estimate about half 
of all new securities issued were purchased by nontraditional investors such as pension, trust, 
State and local retirement funds. .. as well as individuals.” 


He said he expects the volume of securities issued in 1978 to drop only slightly from 
the record volume in 1977 of $17.4 billion. Higher FHA mortgage limits and lower minimum 
downpaymients are the reasons for the expected high level of activity in 1978, he explained. 





Union Wage Rates Drop Slightly 


The Labor Department has reported average hourly union wage rates for building 
workers increased 5.3 percent from the end of the first quarter of 1977 to the beginning of 
April 1978. In the previous 12 months. ..the rise was 5.8 percent. This covers cities of 
100,000 or more. 

The rates for all trades...and major categories are shown below... together with 
additional costs to the employer... such as health, welfare, pension, and vacation benefits. 


Average hourly union wage rates in building Average hourly union wage rates plus 
trades as of April 3, 1978, with changes employer payments to specified plans 
from one year earlier 


Rate Cents Percent Rate Cents Percent 


ALL TRADES $10.19 50.8 $12.44 74.1 
Bricklayers 10.59 51.4 12.83 70.9 
Building laborers 8.02 43.1] 9.97 56.4 
Carpenters 10.39 49.5 12.65 123 
Electricians ioe 60.9 13.71 103.3 
Painters 10.08 43.6 ia 61.7 
Plasterers 10.18 49.1 L214 66.7 
Plumbers 11.04 63.7 13.83 86.8 
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New Publication 


The Urban Land Institute has announced an update of its 3-volume Community 
Builders Handbook. They are: Residential Development Handbook, Shopping Center Develop- 
ment Handbook, and the Industrial Development Handbook. Price to non-members $28; for 
members $24; plus $1 handling charge for each order from Urban Land Institute, 1200 18th 


Street, N.W. Washington, D.C. 20036. 
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